Shifting Europe’s overall
material use towards
recycled materials through
industrial excellence in
waste management.



FEAD’S MISSION FEAD’S GOAL

To supply the European To support the European
economy with secondary raw Union’s ambition to double
materials and energy, its Circular Material Use Rate

while managing waste in a (CMUR) in this decade.
safe and environmentally

In a context where there is an increased But despite its stated ambitions in the
r e S O n S i b I e W a future demand for materials in the EU?, Circular Economy Action Plan, the EU is
p yo where annual waste generation is projected  currently not on track to meet its target.
to increase by 70% by 2050 globally?, and In 2021, the CMUR was evaluated at
where the EU is faced with increasing raw 11.7%, which represented a decrease of
material scarcity due to extreme pressure 1.1 percentage points compared to 2020.
on global supply chains, boosting the EU’s In order to double the CMUR, the EU
domestic capacity to supply its industry would need to reach a rate close to 25%
with high quality raw materials from by 2030, meaning a 15-fold increase in
recycling is paramount. the average EU CMUR growth rate of the

previous decade.
Therefore, we need to urgently
accelerate the uptake of Clearly, a step change needs
secondary raw materials into ~ t0 occur.
the economy. To do so, our goal
is to support the European
Union’s ambition to double
its Circular Material Use Rate
(CMUR) in this decade.

1 Global Material Resources Outlook to 2060
2 World Bank (2018), What a Waste 2.0: A Global Snapshot of Solid Waste Management to 2050




FEAD’S TARGET

To achieve a 75% target for
the recycling of all waste in
the EU by 2035.

The recycling of all waste is approximated
by the amount of waste recycled in recovery
plants in the EU, minus imported waste
destined for recovery plus exported waste
destined for recovery abroad. FEAD’s target
is in line with the scenarios outlined by the
European Environment Agency in its report
“How far is Europe from reaching its ambition
to double the circular use of materials?”.3

In 2020, the recycling of all waste was
approximated at 40% at EU-level,* and
this was largely equivalent to the waste
being sent to landfill and other disposal
operations. By setting such an ambitious
target of recycling 75% of all waste, FEAD
is signalling to policymakers and the whole
circular economy value chain

that concerted and ambitious action is
required to boost the uptake of secondary
raw materials into the economy.

With the right policy and regulatory
framework, our sector can ensure that
products, components and materials that
become waste are effectively recycled.
However, for the share of materials that do
not meet the quality requirements for recy-
cling, or where recycling does not deliver
the best overall environmental perfor-
mance, other solutions exist for waste
management. In particular, recovering the
energy contained in the waste comple-
ments recycling as a means to achieve the
EU’s climate goals of becoming climate
neutral by 2050.

3 https://www.eea.europa.eu/ds_resolveuid/GH1BT0o04N8

4 https://ec.europa.eu/eurostat/statistics-explained/index.phptitle=Waste_statistics#Total_waste_generation

FEAD’S VISION 2030

ASKS & ACTIONS

1. Circular Economy
Value Chain Partnerships

2. Full implementation of
waste policy targets in all
EU Member States

3. Industrial excellence and 4. Fair and transparent 5. Enhanced
professionalism in waste markets for waste communications on the
management value of waste




1.

Circular Economy
Value Chain
Partnerships

Boosting the uptake of secondary
raw materials into the economy will
require Circular Economy Value Chain
Partnerships that connect the waste
management sector with industrial
production.

In particular, Circular Economy Value
Chain Partnerships will need to base

themselves on two major principles:

O The establishment of large-scale and

effective separate collection systems,
where public authorities (in the case of
municipal waste), waste producers and
waste collectors cooperate on the basis
of clear obligations and responsibilities;

Concerted action between the waste
management sector, industrial
production and product or service
design, in particular towards:

O Developing specifications on indus-
trial quality requirements for the
uptake of secondary raw materials in
industrial production;

O Identifying demand-driven
measures, such as recycled content
targets on certain material streams or
product categories;

O Improving the ecodesign of products,
to facilitate recycling and restrict the
presence of hazardous substances in
waste materials;

O Developing joint R&D programmes
to optimise the uptake of secondary
raw materials in production and find
new outlets for the recycling of waste
materials.

There are promising regulatory approaches
that are already underpinning such prin-
ciples, for instance:

O Single-Use Plastics Directive: by 2029,
90% of all PET beverage bottles placed on
the EU market must be collected; and by
2030, each PET beverage bottle placed on
the market in the EU must contain at least
30% of recycled plastic. Such mandatory
collection and recycled content targets

stimulate demand for secondary raw
materials and trigger investments along
the recycling chain to push waste mate-
rials up the waste hierarchy.

Critical Raw Materials Act: at least

15% of the EU’s annual consumption of
Critical Raw Materials must come from
recycling by 2030. Besides the necessary
investments into collection and recycling
facilities, such a benchmark must also be
accompanied by industrial partnerships
with the waste management sector to
define the quality requirements for the
uptake of secondary raw materials into
industrial production and final products.

Batteries and Waste Batteries
Regulation: targets have been set on the
collection of portable batteries (73% by
2030) and batteries from light means

of transport (61% by 2031). All collected
batteries will have to be recycled, with
for instance material recovery targets on
lithium of 50% by 2027 and 80% by 2031.
This must be accompanied by industrial
partnerships with the waste management
sector to ensure the uptake of these
materials into industrial processes.

Ecodesign for Sustainable Products
Regulation: establishing an Ecodesign
Forum to ensure that EU product policy
is based on strong ecodesign require-
ments, and where FEAD is committed to
take a leadership to align product policy
with the possibilities and constraints of
waste management.
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But Circular Economy Value Chain
Partnerships will need to deepen and
strengthen the cooperation between waste
management and industrial production
for specific products or materials. In
addition to the above, FEAD is calling for
partnerships to be extended and amplified
in the following sectors:

o

o

(o]

Construction & demolition, which is
by far the sector generating the largest
volumes of waste and represents a
huge potential to be reintegrated into
the material cycle as recycled building
materials;

Textiles, with exports of used textiles
having tripled from the EU between
2000 and 2019 and representing a major
loss of material,

Furniture, representing access to about
10 million tonnes of material every year;

Automotive, despite 78% of materials
from end-of-life vehicles being recycled
in 2020, 79% of material inputs for new
vehicles come from virgin raw mate-
rials — whereas 14 million new vehicles
were added in 2020, which represents

a vast opportunity for integrating more
secondary raw materials into the auto-
motive industry.>

Electrical and electronic equipment, as
nearly half of all discarded waste elec-
trical and electronic equipment (WEEE)
in Europe is not properly collected and
recycled.

Chemicals, to eliminate hazardous
substances in waste materials.

5 Circle Economy & Bain & Company: “Beyond Recycling: the circular opportunity for passenger cars in Europe”




2.

Full
implementation
of waste policy
targets in all EU
Member States

We urge policymakers at all levels of
governance to implement existing
European waste legislation, in
particular in relation to the separate
collection of different waste streams.

Large-scale collection systems are para-
mount to prevent materials from ending up in
the environment, and ensure the availability
of waste materials to be recycled back into

the economy. Likewise, recycling obligations
support the development of relevant waste
management infrastructure to recycle and
recover those waste materials.

Yet there is still a long way to go, and
crucial targets will need to be met in all EU
Member States:

O Municipalities must establish and
improve the separate collection of
waste, especially household waste:

O To recycle up to 65% of municipal
waste by 2035;

O To respect a 10% cap on municipal
waste being landfilled by 2035 and
the obligation to respect the waste
treatment hierarchy before landfilling;
O To recycle 70% of packaging waste
by 2030.

Producers of commercial and industrial
waste must also establish and improve
the separate collection of waste, in
particular to:

O Achieve the minimum annual
collection rate of 65% of the average
weight of electrical and electronic
equipment placed on the market in
the 3 preceding years;

O Achieve the minimum annual reuse
and recycling target of 85% for all
end-of-life vehicles by an average
weight per vehicle;

O Achieve a minimum of 70%
preparing for re-use, recycling and
other material recovery, including
backfilling operations using waste
to substitute other materials, of
non-hazardous construction and
demolition waste.

Industrial excellence
and professionalism
in waste management

FEAD and its members stand for
industrial excellence in all waste
management operations. Our tech-
nical, technological and professional
know-how are vital to the circular
economy, conserving natural resources,
minimising greenhouse gas emissions
and preserving a clean environment.

It should be reminded that waste
management services are also the foun-
dation of a well-functioning society,
ensuring that natural and urban envi-
ronments are safe, clean and hygienic.

Our activities make a valuable contribution
to all aspects of the circular economy:

O Waste collection and adaptive logistics, either
on behalf of municipalities or for commercial,
industrial and other waste streams;

O Technology-intensive treatment and
recycling systems that optimise the
value of waste materials for the uptake of
secondary raw materials into the economy;
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O Waste-to-energy plants that produce
energy from non-recyclable waste,
which contributes to phasing out fossil
fuels and decarbonising the electricity
and heat sector while eliminating
pollutants from the material cycle and
enabling the recycling of valuable mate-
rials from the incineration ashes;

O Production of Refuse Derived Fuels from
non-hazardous, non-recyclable waste
to substitute fossil fuels;

O Decontamination techniques for
hazardous waste;

O Reducing greenhouse gas emissions
through Carbon Capture Utilisation and
Storage;

O Landfill management systems that
preserve soil quality, protects under-
ground water and limits the emission of
greenhouse gases;

FEAD and its members are committed to
continuously improve the quality and avail-
ability of recyclates in order to provide
industry with a reliable supply of secondary
raw materials. With more waste materials
becoming available and an increased demand
for recyclates, the waste management sector
is set to invest 60 BN€ over the next 12 years
on innovation and capacity-building.

Our investments will:

O Support the continuous improvement
of our processes, through digitalization,
making machines more sustainable and
saving energy within business processes;

O Accompany the development of recy-
cling, treatment and recovery techniques
(we call upon the EU to actively engage
R&D spending on waste management
and recycling);

O Provide technical assistance to munici-
palities and public authorities, to ensure
that all waste management infrastructure
is extracting the maximum value out of
waste materials and treating waste for the
best possible environmental outcome.



4.

Fair and
transparent
markets for waste

To encourage further private sector
investment in the circular economy,
we call upon all policymakers to

ensure the full implementation of a
European internal market for waste:

O Opening up household waste markets
to competition and guaranteeing a level
playing field for all private operators;

O Enforcing Single Market rules on state
aid, in particular with regard to public
undertakings;

O Creating a level playing field for the
primary materials industry and the
recycling industry, e.g. avoiding intro-
ducing more restrictive limits than
for raw materials, or through equal
treatment in the exemption of costs and
burdens for energy purchases;
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O Stimulating demand for secondary
raw materials by making use of green
public procurement, to prioritise the
purchase of goods that are produced
using secondary raw materials; and by
establishing specifications on minimum
recycled content for further product
groups;

O Avoiding legislation that estab-
lishes ownership or restricted access
over specific waste streams, thereby
restricting the free market and
competition.

5.

Enhanced
communications
on the value

of waste

Unlike any other sector of the
economy, waste management is the
mirror image of the whole economy: it
operates across all product categories,
from what’s consumed and discarded in
households, to industrial, commercial,
construction and demolition waste, as
well as hazardous waste.

To be successful, the circular economy
transition will need to go hand-in-hand
with public and industrial acceptance

of waste management as an intrinsic
part of a well-functioning society and

a key pillar of a more independent raw
material supply for the EU economy,
and our role is to demonstrate its local,
economic and environmental value. This
will require enhanced communications,
raising awareness on the value of waste
and the importance of supporting waste
management infrastructure.
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We will work alongside public author-
ities to ensure that citizens trust that the
materials they sort for recycling are effec-
tively recycled, providing benefits to the
environment and bringing jobs & growth
to their local areas. Likewise, it is our role
to ensure that industries view the waste
management sector as a reliable supplier
of raw materials, and for policymakers

to trust that waste collection is the start-
ing-point for a highly professional, capable
and valuable economic activity that keeps
materials in the loop, provides energy, and
maintains a clean and healthy living envi-
ronment for all.
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